GOVERNMENT OF KHYBER PAKHTUNKHWA
FINANCE DEPARTMENT

Q Finance Department Civil Secretariat Peshawar €D http://www.finance.gkp.pk €3 facebook.com/GoKPFD N twitter.com/GoKPFD

No.2/3-(F/L)/FD/2019-20/Vol-XIlI
Dated Peshawar the 22™ October 2020
To

Additional Chief Secretary, P&DD, Govt. of Khyber Pakhtunkhwa, Peshawar.
Senior Member Board of Revenue, Khyber Pakhtunkhwa, Peshawar.
Principal Secretary to Chief Minister, Khyber Pakhtunkhwa, Peshawar.
Principal Secretary to Governor, Khyber Pakhtunkhwa, Peshawar.
All Administrative Secretaries to Govt of Khyber Pakhtunkhwa, Peshawar.
All Heads of Attached Departments in Khyber Pakhtunkhwa.
All Deputy Commissioners in Khybec Pakhtunkhwa.

Registrar, Peshawar High Court, Peshawar.
Chairman, Khyber Pakhtunkhwa Public Service Commission, Peshawar.
10. Chairman, Khyber Pakhtunkhwa Service Tribunal, Peshawar.
11. Chairman, Right to Information Commission.

2. Chairman, Right to Public Services Commission
13. All Chief Executives Autonomous/ Semi-Autonomous Bodies/ Organizations /Corporations in
Khyber Pakhtunkhwa.

OO0 AW =

Subject: - DEPOSITS OF WORKING BALANCES AND INVESTMENT OF SURPLUS
FUNDS BELONGING TO PUBLIC SECTOR ENTERPRISES AND
LOCAL/AUTONOMOUS BODIES IN KHYBER PAKHTUNKHWA

Dear Sir,
{ am directed to enclose herewith Federal Government’s poltsy on the subject noted
above, bearing No. No.F.4 (1)2002 BR.1l dated 02 07.2003. 22.09.2005 and 23.12.2014.

2 In supersession of this department letter No.2/3(F/L)FD/2016/Vol-X dated
07.11.2017, the Provincial Government has decided that all Government Departments,
Autonomous Bodies, Corporations and Local Bedies shall place their approved imprest/working
balances as per Federal Government instructions, referred to above, in the following Banks/DFls

with ratio mentioned against each:

S.No Name of Bank/DFis Percentage

(i Bank of Khyber shall be given the mentioned share at market 20%
rate of return, however, if the Bank of Khyber matches the
highest profit rate then this limit is not mandatory.

(ii) Public or private banks/Development Financial Institutions 80%
subject to the requirements mentioned in the Finance Division
letter No.F.4(1)2000 BR.1l dated 02.07.2003, 22.09.2005 &
23.12.2014.

3. As the investment seems a very sensitive, technical and risky issue it is, therefore,
requested that the autonomous bodies and other institutions who have surplus funds for
investment may be directed to get advice of Finance Department / Khyber Pakhtunkhwa Fund

Management (KPFM) in this regard.

4 Further, all heads of Government Departments/Offices/Autonomous/Semi-
Autonomous Bodies/Corporations are hereby advised to ensure strict compliance with the above

policy instructions of the Government in letter and spirit.

Yours faithfully,

R

(HAMMAD RAZA)
BUDGET OFFICER (FUNDS/LOANS)
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GOVERNMENT OF KHYBER PAKHTUNKHWA
FINANCE DEPARTMENT

Q Finance Department Civil Secretariat Peshawar @ http://www.finance.gkp.pk K facebook.com/GoKPFD  § twitter.com/GoKPFD

R

Endst. No. & Date even.

Copy forwarded to:

1. The Accountant General, Khyber Pakhtunkhwa

2. The Managing Director, Bank of Khyber, 34 the Mall, Peshawar Cantt.

3. PSO to Chief Secretary Govt. of Khyber Pakhtunkhwa, Peshawar.

_4._The Coordinator, PMRU o/o Chief Secretary, Peshawar
\/@) The Director, FMIU, Finance Department with the request to upload on Finance Department's

website.

6. The Section Officer (Cabinet), Establishment and Administration Department (Cabinet Wing),
Peshawar letter No.SOC(E&AD)944/2020 dated 09.10.2020.

7. PS to Minister Finance, Khyber Pakhtunkhwa.

8. The Director, Local Fund Audit, Peshawar.

y 19 The Director, FMIU, Finance Department.

10. All Section / Budget Officers in Finance Department.

11. Private Secretary to Finance Secretary

12. PS/PAs to SSF-I & ll/Additional Secretaries/Deputy Secretaries in Finance Department.

"W,

BUDGET OFFICER (FUNDS/LOANS)



S * Government of Pakistan
! : . Finance Division
' ' (Budget Wing).

No.F.4(1)/2002-BR.IT . | “Islamabad, the 2™ July, 2003
- OFFICE MEMORANDUM
Subject-  DEPOSIT OF WORKING BALANCES AND INVESTMENT

OF SURPLUS-FUNDS BELONGING TO PUBLIC SECTOR
ENTERPRISES AND  LOCAL/AUTONOMOUS BODIES
UNDER' FFDERAL GOVERNME‘NT P

The under51gned 1s' directed to issue the following consolidatcd
instructions for depositing working balances as well investment of swplus funds
of the public sector enterprises and local/dutonomous-bodies. These instructions
supersede all previous instructions issuéd from time to time in'this regard.

2. Asa part of 1ts programme for furthcr dcvelopmcnt of the financial
sector, the. Government is pursiing actively a pohcy of privatiz mg public sector
banks and creatmg an even -playing field for public and- ‘private sector financial
institutions. ,n view of this, it has been décided to revise the policy-on banking -

facilities for-public sector enterprises and local/autenomous bodies.

Working Balances:

3. Under the new.  policy; public “sector - enterprises  and
Ioca}/autonomous bodies can deposxt their working:batances - |requxrcd for their
operations with any, pubhc or prwate bank subject:tof the followmg requirements: ,

(a) ‘For the sake of the safety and security of depomts the

> bank/financial institations taking a deposit- should have a minimum

“A” rating ‘(lonig-term) as appearing on' the web site of the State

ank of Pakistan. This’ “A” rating refers to the ratmg scale used by

Pakjstan ‘Credit’ Rating Agcncy and JCR-VIS Credit Rating.

, Company for banks mcorporated in’ Pakistan an ¥ Aoody’s, Fitch's

and Standard ‘& Poor’s rating - for f@relgn ba_nks operating in

Pakistan. Rating. scales of other agencies. accepnable to the State

Bank should be equivalent to the rating of the abovc mentioned

Companies. Information and clarification on thxs matter .may be

obtained from Bankmg Pollcy Departmcnt of the btare Bank of
Paklslan, . .

v (b) The process. of selection of buu-k/(s)'.sl-_iould.‘:.bc Lra.nsparcnl.
‘Therefore, prior to placing deposits with a bank under this néw
policy, and ' in case the total worka balances exceed Rs.I
million, the selectxon of the bank/(s) as. well as the terms of
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deposits  will  be approved by the co”gg_e_mud Board of
Directors/Governing Body on the basis of competitive bids from a
least three 1ndependent banks;

(c) . The r1sk aqsocmted with l\eeomg denomrq shonld: he diversified.
Therefore, in cases where total working balance of un enterprise
exceeds Rs.10 million, not more than 50% of such bala.nm. shall be
kept with one bank T

(d) In case the rating.of the deposit. taking bank.drops below “A”, the
concerned enterprise/local/autoriomous . body wijll shift new
deposits. within.a period of one month and old dcposus within a
pummths to.z bank/(s) with at least AT rating;

R i3 Sk st
(€) The working “balance. limit of each orgammtuon _should be
- determined with the approval of thé administrative ministry in
consultation with Finance DlVISlOI”l The account of this working

- balance may be maintained in a current ar savings bank account.

Surplus Funds:

4. [t has been dcmdcd to allow the public sector entities to mvest thei;
surplus  funds in the non*govemmcnt securltles/TFCs/s ares also._upto & L o
maximum of 20% of the total funds under rnanagement This relaxation will not
be available to public sect nterpnses/autonomou odjes _that have statutory
restrictions_on  their. inyy VeI curities. Cmpozatu entities,
:—Tich receive: Sll]-).pbll't R '_-“hIdL,dMl]lL policy.

''''' T SECh as pension” [Unds,
'mves,mmmcs ﬂma

~/}benevolcnt‘fands- or 'insur:ag‘-‘icw_ s
{ their ownBoards. - o

e

5. Eligibilityi€riteria:of ngn:goveniment investment instruments will
be as follows: A

“(a)  Non- govemment ‘debt mstruments should have a major rating 1
‘ category ofA and: above: - L

(b) Public: Irsfed shareo/umts should have @ total wturn compnsmg, Lhe

o Secuntles and: Emhange Comn'hssmn of Paklstan (SECP) from " \ .‘
- time to tlme . , : : : |

(¢)  Initial Public Offermgs‘ (IPOs) of sharcs of existing companies  #
should’have. @ track Lecord of three ‘yeat proﬁramhty at least equal ,f
to the ‘average of - twenty best performmg companies on Karachi :
Stock Ixchange, '
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{(d) Total investment in debt instrument of a company not to exceed
10% of size of the issue or 10% of the (otal size of funds managed
by the public sector entity,. whichever is lawer;

\ (c) Tatal investment in the shares of a company not 1o exceed 3% of
the ‘paid up capital of that company or q"/»—m'” the total funds
y : : . managed by the pubhc sector entity, whichevel is lower; and
\ (f) - Investment in shares of Grﬂenﬁcid pIo) LL[\/Q(\H\P(\HILS will not bc
\ cligible. -
_ o
\ 0. Before making any investment under this policy, it would be

necessary for public sector entities to sel up in-house nr"orcqqional reasury

// management functions.. Specifically, they would need to have an Investiment
mmcﬁned investment approval authority. Transactions above

| the approval authority of the IG will be subject to approval of the Board of
Directors or an equivalent forum. The IC-should be assisted by an Investment

Management Unit employmg quahfled staff with at least 3-5 years of experience

of managing investment in debt/equity instruments, However, it will be necessary

fo* public sector enterprisés to use the Servmes of profms‘ona} fund managers

sproved by SECP.

7. The Principal Accountmg Officer of the ministy v concerned will be
responsible for. the unplementatmn of the above - instructions regarding the
PSEs/local/autonomous  bodies. under his control. The Chief Executive of

| PSE/Local/Autonomous body wa be required.to isstie a certificate on annuully
basis that the above instructions are being Iolloxwd m respect of the waorking
balance and surplus funds of the organization..

8. All the PSES/Ioca]’autonomous bodies under yom administrative
control may pleasc be directed to keep their. wm lances and invest their
surpluc unds in accordance w1th the abovc mentioned polxcy instructions.

9. * This issues with the approval of the Finance Secretary.

‘ - S /?cuwuuu:lo
. o ‘ | (SAMIULLAH)

Asstt. Economic A&wscx (BRI
Phone 9209243

Ry
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All Secretaries of the Feder' * Government:
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Copy forwarded to:

Auditor General of Pakistan, Constitution Avenue, Islamabad.

Controller General Accounts Federal Bank for Cooperative's B
[slamabad.

Chairman, Securities and Exchange Commission of Pakistan, Islam:

Lirector of Accounts, State Bank of Pakistan, Central Dircctora.
Chundrigar Road, Karachi.

All Joint Secretaries, Finance Division, Islamabad. -

All Financial Advisers/"De;ﬁutv Financial Advisers attached
4dmmmmt1ve Divisions of the Federal Government,

Finance Seuretarics Governments ~of . Punjab, Sindh, N&ﬂ/
Balochistan, with the request :that 51rn11ar dctjon. be taken in respect
autonomous organizations under théir admmlstratwe control

Prime Minister's Secretariat (Internal), Islamabad.

( SAMIULLAH )
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No.F.4(1)/200ZBR.II - WGo

Subject:-

Government of Pakistan -
Finance Division
(Budget Wing)
Islamabad, the 22" September, 2005
- .

" OFFICE MEMORANDUM 5 by
, . -

DEPOSITS OF WORKING BALANCES AND INVESTMENT OF
SURPLUS.FUNDS BELONGING TOPUBLIC SECTOR ENTERFRISES

AND L@CAL/AUTONOMOUS/ BODIES '~ UNDER __ FEDERAL
. N

§ directed to refer to this Division’s OM of even

number, dated 2™ July, 2003 on the above subject. The para 3(a) of the said OM may

please be read as follows:.

3(a):For the sake of the safety and security of deposits, the

‘banks/financial institutions taking a deposit should have a minimum “A"

rating as apgpearing on the web-site of the Credit Ratmg Agency. This "A”

' rating reféfs to- the rating scale used by Pakistan’ Credit Ratmg Agency

“and JCR-VIS Credit Rating Company for banks incorporated in | Pakistan
- and Moody s Fitch’s and - Standard & Poor’s ratmg for forcx}n
|

banks

operdtingsin. Pakistam: Ratmg scales -of othcr ‘agencies acceptable to the

f

7

J4y

v

R

~
v

State Bank should-be equivalent. to the rating of the .above . hentioned -

companies; Informatlon and clarification on this.matter may be obtained
from Bankmg Pohcy Depaxtment -of the State Barik ofPak1stan“’

(Muhammad nas)

“Assistant Ecoriomic Adviser (BR-II)
"Phone: 92_09243

T
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Government of Pakistan
Finance Division g E
(Budget Wing) _ '?’/@'

No.F.4(1)/2002-BR-1i ‘ Islamabad the 23 December, 2014

OFFICE MEMORANDUM

SUBJECT: DBEPOSIT OF WORKING BALANCES AND INVESTMENT O}- SURPLUS FIUNDS .

BELONGING TO PUBLIC SECTOR ENTERPRISES AND LOCAL/AUTONOMOUS
BODIES UNDER FEDERAL GOVERNMENT. i /7 p /

The undersigned is directed to refer Finance Division's OM. No. F.4(1)/2002~BF€.-H
dated 2 July, 2003 (As amended from time to time) on the above noted subject and to clarify that the

term "A" rating (long term) used in Para-3(a) of the said memorandum means and includes all the

categories of "A” in the rating scale of Pakistan Credit Fiating Agency ( ACR ). iESe categorigs &s
detailed below:- e 4
. \ T a
< & A \\B 414
AAA Highest credit quality A
AA+ AA AA- Very high credit quality

A+ A A- High credit quality. ' @Qw
_ NN

(M.Qamar —uzzaman Farooqui)

Joint Sebretary (81
All the Secretariesof the Federal Government

Copy forwarded to.

1 The Auditor General of Pakistan, Constitution Avenue, islamabad.

N

The Controlier General of Accounts, CGA Complex, G-5/2, Islamatad.

The Chairman, Securities Exchange Commission of Pakistan, Islamabad.

PN 0% )

The Director of Accounts, State Bank of Pakistan, Central Directorate, 1.1. Chundrigar Road.
Karachi,

on

The Director, Banking Policy Department, State Bank of Pakistan, Central Directorate, .1
Chundrigar Road, Karachi

6. All Additional Finance Secretaries/Joint Secretaries, Finance Division, Islamabad.
7. All Financial Advisers/ Deputy Financial Advisers attached to administrative Divisions of the

Federal Government.

&
\,8./ Finance Secretary, Government of Punjab, Sindh, Khayber Pakhtunkhwa _and Balochistan.

oY

9. Prime Minister's Office (intemal), Islamabad. @0\/\/\/@?[/
"~ Joint Secretary (Bl

Copy also tor: ﬂ/OIH

S {o Finance Secretary, . W S‘._F’
rrnent : ' EANERE b
et \wmg \4\\/ & \1}_\\.\1 . /
AN 4 - =1 4 S TN N\D
T iolfvm A /ﬁ/{ o
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GOVERNMENT OF KHYBER PAKHTUNKHWA
FINANCE DEPARTMENT

No.2/3(F/LYFD/2016/Vol-X
Dated Peshawar the 7" November 2017
To

The Additional Chief Secretary, P&D Department Govt of Khyber Pakhtunkhwa, Peshawar.
The Senior Member Board of Revenue, Khyber Pakhtunkhwa, Peshawar.
The Principal Secretary to Chief Minister, Khyber Pakhtunkhwa, Peshawar.
The Secretary to Governor, Khyber Pakhtunkhwa, Peshawar.
All Administrative Secretaries to Government of Khyber Pakhtunkhwa, Peshawar.
All Heads of Attached Departments in Khyber Pakhtunkhwa.
All Deputy Commissioners / Political Agents in Khyber Pakhtunkhwa.
The Member Board of Revenue, Khyber Pakhtunkhwa, Peshawar.
The Registrar, Peshawar High Court, Peshawar. '
. The Chairman, Khyber Pakhtunkhwa Public Service Commission, Peshawar.
. The Chairman, Khyber Pakhtunkhwa Service Tribunal, Peshawar.
. All Chief Executives Autonomous/Semi-Autonomous Bodies/Corporations in Khyber
Pakhtunkhwa.

1.
2.
3.
4.
5.
6.
7.
8.
9.

—_— —
N - O

Subject: - . PLACEMENT OF PUBLIC FUND IN BANKS
Dear Sir,

In continuation of this department letter of even number dated 12.01.2015 on the subject
‘noted above, I am directed to invite your kind attention to the decision taan', in the meeting held under the
chairmanship of Chief Secretary, Khyber Pakhtunkhwa on 02.11.2017 wh';ch stipulates that the Provincial
Government Departments should place / keep their funds with maximum three banks having Credit Rating
‘A’ in future. No any department will deposit money / fund in commercial banks without prior approval of

Finance Department.

2. All heads of Government Departments/Offices/Autonomous/Semi-Autonomous
Bodies/Corporations are hereby advised to ensure strict compliance with the above instructions of the

Government in letter and spirit. -

3. Failure to comply with these instructions shall be taken seriously and stern disciplinary
proceedings will be initiated against the concerned Departments / Offices / Autonomous / Semi-Autonomous
Bodies/Corporations.

Yours faithfully,

& .
(HAMMAD gZA)

- BUDGET OFFICER (FUNDS/L.OANS)
Endost: No. & Date even. A\ -2 \o\u ¢

Copy forwarded to:-

The Accountant General, Khyber Pakhtunkhwa.

PS to Minister for Finance, Khyber Pakhtunkhwa.

PSO to Chief Secretary Govt of Khyber Pakhtunkhwa, Peshawar.

The Director, Local Fund Audit, Peshawar. :

The Director, FMIU, Finance Department with the request to upload the above instructions on
FD’s Website.

All Section / Budget Officers, Finance Department.

PS to Finance Secretary.

8. PA to Additional Secretaries/Deputy Secretaries, Finance Department.

New

BUDGET OFFICER (FUNDS/LOANS)

DB
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