
DEBT

BULLETIN
STATISTICAL

June 30, 2020

Debt ManageMent Unit
Finance DepartMent
Government of Khyber PaKhtunKhwa





abbreviations

1. introDUction

2. Kp Debt portFolio

3. cUrrency coMposition oF Debt stocK

4. Debt coMposition by interest type

5. creDitor Wise Debt coMposition by interest type

6. DisbUrseMents (aDDitions) to the Debt portFolio 

7. cost oF Debt

8. Debt servicing

9. reDeMption proFile

10. risK inDicators

11. Debt inDicators anD ratio analysis

12. Kp’s revenUe vis-a’-vis Foreign Debt groWth over last 3-years

13. sector Wise coMposition oF oUtstanDing Debt stocK

14. contingent liabilities

15. active loans

16. loans in pipeline

17. list oF loans MatUring in next 3-years

18. glossary

ii

1

2

3

4

5

6

6

7

7

8

9

10

10

11

12

14

14

15

Contents



DEBT STATISTICAL BULLETIN - June 30, 2020

ii

aDb asian Development bank

aFD agence francaise Development

atM average time to maturity

atr average time to refixing

DoD Disbursed and outstanding

DM Deutschemark (German Currency)

eaD economic affairs Division

iDa International Development association

iFaD International fund for agricultural Development

goKp Government of Khyber Pakhtunkhwa

ibrD International bank for reconstruction and Development

Jpy Japanese yen

Jica Japan International Cooperation agency

Libor London Inter bank offered rate

nhp net hydel Profits

rs Pakistani rupee

UsD united States Dollar

Wair weighted average Interest rate
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as of June 30, 2020, the provincial government outstanding debt is around rs. 261 billion comprises 
of foreign currency loans having currently zero domestic loans. these foreign debts are negotiated via 
federal government - through the ministry of economic affairs previously (economic affairs Division), 
acting as sovereign borrower. while the debt service, including fees, interest and principal repayment is 
to be borne by the provincial government’s budget through at source deduction from the monthly revenue 
share of Government of KP, received from the federal government. 

by the end of fy 2019-20, GoKP’s loan portfolio consists of 96 foreign loans for projects / programs 
mainly from multilateral and bilateral lender agency. Presently, there are 13 active loans for various 
projects / programs, meaning that disbursements of these projects / programs are in process and another 
10 projects / programs, which are in pipeline (loans agreements are expected to be signed soon). Going 
forward, 05 projects will be matured in next 3-years’ time i.e. from 2019-2024. 

the total outstanding debt to revenue receipts is 57% of the provincial revenue as on June 2020. 
Provincial revenue includes federal transfers, own resources and royalties on oil and Gas and nhP 
Payments etc. During the year, total debt servicing paid by the provincial government is approximately 
rs. 12.1 billion, which is 2.63% of provincial revenue, whereas the principal repayment is rs. 9.9 
billion and the interest payment is rs 2.1 billion. 

Important lenders (donors) are the asian Development bank (aDb) and world bank Group-International 
Development association (IDa). most of these loans are highly concessional or concessional with 5 to 10 
years’ grace period and interest rates in the ranges of 0.75% to 1.5% per year 

the principal repayment is spread over the repayment period on expiry of grace period. repayment is 
evenly spread over the repayment time or, stepped up with higher repayment share towards the maturity 
date of the debt. the repayment schedule is described in the Loan agreement, which is necessary to 
revert to for the creation of the amortization profile. Some of the loans capitalizes interest during the 
grace period.

In recent years, more and more debt agreements, especially with aDb are concluded or will be signed 
with a floating interest rate, notably 6-month uSD Libor + 0.50% per year. the Libor rate is currently 
0.25097% per year reduced from 2.9% per year, in the aftermath of the Covid-19. 

the objective of the debt bulletin is to provide updated information about KP loan portfolio to the 
stakeholders and public at large as it entails details about total outstanding debts, debt servicing, 
redemption profile, active projects / programs in the province which are financed through loans / debts.

1. INTroDUCTIoN
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Description oUtstanDing 
liability

principal 
repayMents
(oUtFloWs)

aDDitions/
DisbUrseMents 

(inFloWs)
oUtstanDing 

liability % groWth

- 30th June 2019 2019-20 2019-20 30th June 2020 - 

foreign Debts 
(rs. million) 227,418 (9,926) 18,254 261,333 15%

exchange rate 
rs/uSD 150 156 156 165 10.0%

 uSD million 1,516 (64) 117 1,584 8%

 

there has been a net increase of 15% in KP Debt portfolio during the financial year 2019-20, this is 
attributable to:

Disbursement in active Debts 
rs 18,254 million and Principal 
repayments of rs 9,926 million 
during the financial 
year 2019-20.

Local Currency (PKr) depreciation 
of 10% against uSD (from 150 to 
165), which has an impact of 
rS 25,587 million on the utstanding 
debt portfolio.

the currency conversion parity rates are communicated once in the year to all provinces by the ministry 
of economic affairs, Islamabad. 

Disclaimer
the outstanding amounts as on 30th June 2019 and 2020 reported in Debt Statistical bulletin 
does not match the figures reported in KP budget book i.e. white Paper of respective year. this 
is due to the fact that the white paper figures gets published before the close of financial year, 
whereas the actual outstanding figures of various debt projects are finalized after the close of 
financial year.

2. KP DEBT PorTfoLIo
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cUrrencies no oF Debts oUtstanDing 
liability  (Fc)

conversion 
rate rs/Fc

oUtstanDing 
liability

(rs)
percentage

uSD 89 1,288 165 212,502 81.31%

JPy 3 22,761 1.643 37,390 14.31%

euro 1 33 193.13 6,432 2.46%

rS 1 4,569 1 4,569 1.75%

 Dm 2 4 98.677 440 0.17%

total 96 - - 261,333 100%

% share oF each cUrrency

the majority of foreign loans are denominated in uS Dollars followed by Japanese yen and euro.

3. CUrrENCy ComPoSITIoN of DEBT SToCK

81+14+3+2
Jpy
14%

euro
3%

pKr
2%

UsD
81%
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rupees in million

cUrrencies FixeD Floating total FixeD Floating

uSD 133,336 79,166 212,502 63% 37%

Japanese yen 18,158 19,232 37,390 49% 51%

euro - 6,432 6,432 0% 100%

rS 4,569 - 4,569 100% 0%

Dm 440 - 440 100% 0%

 total (rs. Million) 156,503 104,830 261,333

 total % 60% 40% 100%

cUrrency Wise-FixeD / Floating

4. DEBT ComPoSITIoN By INTErEST TyPE

fixed floating

Japanese yenUsD euro pKr german

100%100% 100%

63%

37%

49%

51%
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rupees in million

creDitors FixeD Floating total FixeD Floating

aDb 46,363 98,398 144,761 32% 68%

IDa 90,290 0 90,290 100% 0%

JICa 18,158 0 18,158 100% 0%

afD 0 6,432 6,432 0% 100%

IfaD 1,138 0 1,138 100% 0%

Dm 440 0 440 100% 0%

IbrD 114 0 114 100% 0%

total 156,503 104,830 261,333

total % 60% 40%

creDitor Wise-FixeD / Floating

5. CrEDITor wISE DEBT ComPoSITIoN 
By INTErEST TyPE

fixed floating

32%

iDaaDb Jica aFD iFaD german ibrD

100%100% 100% 100% 100% 100%
68%
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6. DISBUrSEmENTS (ADDITIoNS) To ThE DEBT 
PorTfoLIo: ComPoSITIoN By CrEDITorS

rupees in million

creDitors
oUtstanDing 
liability on

30th JUne 2019
principal 

repayMents 
interest 
payMents 

oUtstanDing 
liability on

30th JUne 2020

aDDitions 
DUring 
2019-20

oUtstanDing 
%

aDb 126,729 6,529 1,444 144,761 10,258 55.4%

IDa 78,401 3,294 642 90,290 7,996 34.5%

JICa 14,877 0 2 18,158 0 6.9%

afD 5,795 0 78 6,432 0 2.5%

IbrD 121 18 0.9 114 0 0.04%

IfaD 1,087 54 9 1,138 0 0.4%

Germany 408 30 3 440 0 0.2%

 total 227,418 9,926 2,180 261,333 18,254 100%

rupees in million

creDitors
eFFective 
interest 

rate
no. oF FixeD 

loans
no. oF 

variable 
loans

FixeD Floating total

aDb 1.14% 40 9 46,363 98,398 144,761

IDa 0.82% 39 0 90,290 - 90,290

JICa 0.02% 1 0 18,158 - 18,158

IfaD 1.35% 3 0 1,138 - 1,138

Germany 0.75% 2 0 440 - 440

IbrD 0.79% 1 0 114 - 114

afD 0.81% 0 1 - 6,432 6,432

total - 86 10 156,503 104,830 261,333

total % - - - 60% 40% -

7. Cost of debt: Composition by Creditors
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8. DEBT SErvICINg (PrINCIPAL 
AND INTErEST fy 2019-20)

rupees in million

cUrrencies coUnt exchange rate principal 
repayMent interest

uSD 89 165 8,711 1,951

rS 1 1 143 35

German 2 99 30 3

yen 3 2 1,042 113

euro 1 193 0 78

total 96 9,926 2,180

Debt Servicing (Principal repayments & Interest) of foreign Debt are deducted at source by the 
federal Government from the revenue share of KP Government and reconciliation of these figures 
carried out annually with ministry of economic affairs.

9. Redemption profile
reDeMption proFile (in rs. billion)

Principal PKr billion Interest PKr billion outstanding PKr billion

10 11 13 16 16 16 15 15 14 14 14 13 13 13 10

2 3
2

3 3 2
1 1 1 1 1 1 1 0

0

19 19 20 20 20 18

2 2 2 2 2
2

2020 20262023 20292021 20272024 2030 20342032 2036 20392022 20282025 2031 2035 20382033 2037 2040

261
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rupees in million

risK inDicators as on  
30th JUne 2020

outstanding Debt stock rs. billion 261

outstanding Debt stock to Kp revenue receipts 56.9%

Debt service Kp revenue receipts 2.63%

cost of Debt weight average Interest rate (range) 1.75%-2.5%

refinancing risk
atm (years) 10.51

Debt maturing in 1 year as % of total debt 4.07%

interest rate risk

atr (years) 5.98

Debt refixing in 1 year (as % of total debt) 44.52%

fixed rate debt (as % of total debt) 60%

Fx risks foreign exchange debt  (as a % of total debt) 98.3%

Kp revenUe receipts are taKen as sUM oF:

 æ Straight transfers;

 æ federal tax assignments; 

 æ royalties on oil and Gas;

 æ net hydel Profits;

 æ KP own receipts (tax & non-tax);

 æ others

10. rISK INDICATorS
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reFinancing risK is the risk that debt will have to be rolled over at unusually high cost, or, 
cannot be rolled over at all. this risk is low as 10% of the total debt portfolio is set to mature within 
the next 12 months and the Government faces the need to seek favorable alternatives to refinance 
this amount.

interest rate risK is the risk of increases in the cost of the debt arising from changes in 
interest rates over the period. fixed rate debt is 60% of the total debt portfolio, which means that 
there is a risk for the variable rate portion of the debt if the interest cost could increase further in 
future.

the average uSD 6 months LIbor for the period 1 July 2019 till 30th June 2020 was 1.57%. the 
floating rate debts are negotiated at LIbor+ spread of 0.5%, which means that during the period, 
the cost floating rate loans was around 2.07% compared to the fixed rate of 2%.

the average JPy 6 months LIbor for the period was around -0.02044 + spread of 0.5% costed 
around 0.4795% only compared to fixed cost of 2% per year

the average euro 6 months LIbor for the period was around -0.34592 + spread of 0.52% costed 
around 0.174082% only compared to fixed cost of 2%.

exchange rate risK is the risk of increased costs due to exchange rate fluctuations. 

Currently, 98% of the debt is denominated in foreign currency which increase the exposure to 
exchange rate risk as well as interest rate risk. Statistically and historically, there has been on 
average an annual of 7% depreciation in local rupee against uS dollar. however, during the 
current fy 2019-20, the rupee depreciation against uS dollar is around 10%. 

rupees in million

actUals actUals actUals bUDget 
estiMates

Description 2017-18 2018-19 2019-20 2020-21

KP revenue receipts 436,300 444,815 459,459 491,621

Disbursed & outstanding Debts 160,637 227,418 261,333 310,000

Interest Payments 1,039 1,208 2,180 3,100

Principal repayments 6,719 8,597 9,926 10,634

total Debt servicing (principal + interest) 7,758 9,805 12,106 13,734

fiscal Indicators

total outstanding Debt to revenue receipts 37% 51% 57% 63%

total Debt service to revenue receipts 1.78% 2.20% 2.63% 2.79%

Interest payment as % age of revenue receipts 0.24% 0.27% 0.47% 0.63%

weighted average Interest rate % 0.71% 0.75% 0.96% 1.19%

11. DEBT INDICATorS AND rATIo ANALySIS
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12. KP’S rEvENUE vIS-A’-vIS forEIgN 
DEBT growTh ovEr LAST 3-yEArS

KP revenue receipts Disbursed & outstanding loans total debt servicing (principal+interest)

7,758 9,805 12,106 13,734

160,637

227,418
261,333

310,000

436,300 444,815 459,459
491,621

2017-2018 2018-2019 2019-2020 2020-2021

rupees in million

13. SECTor wISE ComPoSITIoN of 
oUTSTANDINg DEBT SToCK (30th June 2020)

rupees in million

sectors oUtstanDing Debt 
stocK

percentage 
share

transport and Communication 102,378 39.2%

economic Development 57,764 22.1%

energy & Power 24,312 9.3%

regional Development 22,186 8.5%

Irrigation 20,795 8.0%

education 11,536 4.4%

Governance 5,940 2.3%

Social welfare 4,545 1.7%

environment 3,884 1.5%

health 3,489 1.3%

agriculture 2,995 1.1%

tourism 1,231 0.5%

Industries 278 0.1%

 total 261,333 100%



11

DEBT STATISTICAL BULLETIN - June 30, 2020 DEBT STATISTICAL BULLETIN - June 30, 2020

sector Wise coMposition oF oUtstanDing Debt stocK
as on 30th JUne 2020
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39.2%

22.1%

9.3% 8.5% 8.0%
4.4%

2.3% 1.7% 1.5% 1.3% 1.1% 0.5% 0.1%

Currently the KP Government has not issued any guarantees on its behalf to any 
public sector entities and autonomous bodies.

14. CoNTINgENT LIABILITIES
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15. ACTIvE LoANS

s/n active 
loans proJects signing 

Date cUrrency interest 
rate

total 
coMMitMent
Fc in billion

DoD
Fc in 

billion

1 aDb-3470-
Pak

Pehur high level 
Canal ext. 9-Jun-17 uSD LIbor+0.5% 86.4 17.33

2 aDb-3543-
Pak

Peshawar 
Sustainable bus 

rapid transit
12-Dec-17 uSD LIbor+0.5% 335.0 295.00

3 aDb-3476-
Pak access to energy 7-Dec-17 uSD LIbor+0.5%                                 

223.3 140.74 

4 aDb-3601-
Pak

Khyber 
Pakhtunkhwa 

Provincial roads 
Improvement

14-mar-18 uSD LIbor+0.5% 121.5 40.81 

5 aDb-3602-
Pak

Khyber 
Pakhtunkhwa 

Provincial roads 
Improvement

14-mar-18 uSD LIbor+0.5%                                   
18.5 17.44 

6 afD-brt

credit facility 
agreement 
with french 

Development 
agency (afD) for 

brt

22-Jan-19 euro LIbor+0.52%                                 
130.0 42.00 

7 aDb-3756-
Pak

additional 
financing 

for Khyber 
Pakhtunkhwa 

Provincial roads 
Improvement 

Project-Dualization 
of mardan Swabi 

road

26-feb-19 uSD LIbor+0.5%                                   
75.0 8.92 
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s/n active 
loans proJects signing 

Date cUrrency interest 
rate

total 
coMMitMent
Fc in billion

DoD
Fc in 

billion

8 aDb-6015-
Pak

Khyber 
Pakhtunkhwa 

Cities 
Improvement 

Project-Project 
readiness 
financing

29-mar-19 uSD LIbor+0.5% 7.0 0.78 

9 IDa 6421

Khyber 
Pakhtunkhwa 

revenue 
mobilization and 
Public resource 

management 
Program

17-Jun-19 SDr 2%                                   
85.0 25.79 

10 IDa 6462

KIte-KP 
Integrated tourism 

Development 
Project

26-nov-19 uSD 2%                                   
70.0 7.46 

11 IDa 6456
KP Irrigated 
agriculture 

Improvement
20-Jun-19 uSD 2%                                 

175.0 0.00 

12 IDa 6270 Khyber Pass 
economic Corridor 13-Dec-19 uSD 2%                                 

460.0 0.00 

13 IDa 6590

Pandemic 
response 

effectiveness in 
pakistan (federal 

loan with KP 
Share)

1-apr-20 uSD 2%                                     
5.0 5.00 
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17. List of Loans maturing in next 3-years
MatUring 
in 2019-20 proJect sector signing 

Date
rate oF 

interest Donor cUrrency Debt 
aMoUnt

1 aquaculture Dev: 
Project agriculture 20-Dec-79 1.00% aDb uSD $ 371,345

MatUring 
in 2021-22

1 on-farm water mgt. 
Project agriculture 24-Dec-80 1.00% aDb uSD $ 3,210,000

MatUring 
in 2022-23

1 3rd health Project health 28-Jan-88 1.00% aDb uSD $ 10,743,708

2 fruit and vegetable 
marketing Project agriculture 28-Jun-88 1.00% aDb uSD $ 1,183,482

3
Chasma right bank 

Irrigation Project 
Stage II

Irrigation 28-Jan-88 1.00% aDb uSD $ 7,834,891

16. LoANS IN PIPELINE
s/n lenDers proJects in pipeline

1 aDb-balakot balakot hydropower Development Project

2 IDa
Khyber Pakhtunkhwa hydro Power Development Project (IDa)
Gabral-Kalam-madyan

3 IbrD Khyber Pakhtunkhwa hydro Power Development Project (IbrD)

4 IDa-KIte-additional financing KP Integrated tourism Development Project

5 IDa
Khyber Pakhtunkhwa hydropower and renewable energy Development 
Project (Kalkot barikot Patrak hPP-47 mw, Gabral Kalam hPP-110 mw 
and Patrak-Shiringal hPP-22 mw) (IDa assisted)

6 IDa establishment of  Citizen facilitation Centers in Peshawar (IDa assisted).

7 IDa f/S & rehabilitation of Sewerage / Solid waste treatment Plants in 
Peshawar & Divisional headquarters (IDa assisted).

8 IDa Khyber Pakhtunkhwa Cities Digital transformation Centers (IDa assisted).

9 mDtf Slums & Informal Settlements upgradation Programme in Khyber 
Pakhtunkhwa (mDtf assisted).

10 SfD Gravity flow water Supply Scheme, District mansehra (SfD assisted).
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18. gLoSSAry

afD the french Development agency (french: agence française de développement, afD) is a 
public financial institution that implements the policy defined by the french Government. 

atm
a measure of weighted average time to maturity of all principal repayments in the portfolio. 
atm measures the average length of time it takes for all debt instruments to mature. a 
longer atm implies lower refinancing risk and vice versa.

atr a measure of weighted average time until all principal repayments in the portfolio become 
subject to a new interest rate. the longer the period, the longer the interest exposure.

bilateral agencies

a bilateral organization is a government agency or nonprofit organization that receives 
funding from its home country’s government to then be used toward a developing country. 

bilateral sources include: 
I. Paris Club countries: australia, austria, belgium, Canada, Denmark, finland, france, 

Germany, Ireland, Israel, Italy, Japan, netherlands, norway, russian federation, Spain, 
Sweden, Switzerland, united Kingdom and united States of america. 

II. non-Paris Club Countries: bulgaria, China, Czech republic, India, Iran, Iraq, Korea, 
Kuwait, Libya, new Zealand, Poland, Portugal, Qatar, romania, russia, Saudi arabia, 
South africa, thailand, turkey and united arab emirates. 

Capitalization of 
Interest

Interest charged but no paid becomes part of the loan principal amount. It increases the 
amount of loan

Contingent Liability

the International accounting Standards board defines a contingent liability as a possible 
obligation that arises from past events and whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the entity.

Debt to revenue the ratio of outstanding debt to revenue measure the burden of debt on the Provincial 
revenues

Disbursed and 
outstanding

Disbursed and outstanding: total amount which has been disbursed and which is due to 
be repaid.
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Disbursements resources, such as goods, services, or funds, taken by the borrower against a debt 
agreement

Dm

the deutschemark (or "D-mark") was the official currency of the federal republic of 
Germany until 2002. first issued in 1948, it was legal tender in west Germany, and later, 
the unified German state until the final adoption of the euro (eur) in 2002. the official 
currency code was Dem on forex markets.

LIbor
LIbor stands for London Inter bank offered rate. LIbor is an indicative average interest 
rate at which a selection of banks (the panel banks) are prepared to lend one another 
unsecured funds on the London money market.

multilateral agencies

multilateral sources include international institutions such as asian Development bank 
(aDb), International bank for reconstruction and Development (IbrD), International 
Development association (IDa), International fund for agriculture Development (IfaD), 
european union (eu), european Investment bank (eIb), Islamic Development bank (IDb), 
nordic Development fund (nDf), nordic Investment bank (nIb), and organization of 
Petroleum exporting Countries (oPeC) fund.

on lent Debts Debts that are borrowed by federal government and then re-lent to a Provincial entity.

refinancing risk the possibility that a borrower cannot refinance its debt by borrowing to repay existing 
debt.

weighted average 
Interest rate 

(waIr)

the weighted average level of interest rates on outstanding debts. the weight to be used is 
determined by the value of the debt as a percentage of the total outstanding amount.
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Debt ManageMent Unit
Finance DepartMent
Government of Khyber PaKhtunKhwa

For more information and feedback:

GoKPFD

Finance Department Khyber Pakhtunkhwa

+92 (91) 9210531

www.finance.gkp.pk


